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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICE  OF  THE  CONTROLLER 


Edward  Harrington 
Controller 


October  28,  1999 

Susan  Leal,  Treasurer 

Office  of  the  Treasurer  and  Tax  Collector 

City  Hall,  Room  140 

1 Dr.  Carlton  B.  Goodlett  Place 

San  Francisco,  CA  94102-4638 

Dear  Ms.  Leal: 

The  Controller’s  Audits  Division  presents  its  financial  audit  report  of  the  Office  of  the  Treasurer 
and  Tax  Collector’s  (Treasurer)  Statement  of  Cash  and  Investments  for  fiscal  year  ended 
June  30,  1999.  The  Statement  of  Cash  and  Investments  presents  the  total  cash  on  hand,  cash  in 
bank,  investments,  and  safekeeping  items  under  the  control  and  accountability  of  the  Treasurer 
of  the  City  and  County  of  San  Francisco. 


June  30.  1999 

Cash  and  Investments: 

Cash  on  Hand 

$6,780 

Cash  in  Bank 

27,642,303 

Investments 

3.000.130.157 

Total 

3,027,779,240 

Safekeeping  Items: 

Bequests  and  Trust  Funds 

521,433 

Lease  Deposits 

3.227.943 

Total 

3,749,376 

Total  Cash,  Investments,  and  Safekeeping  Items 

$3,031,528,616 

We  found  that  the  statement  presents  fairly  the  cash,  investments,  and  safekeeping  items  of  the 
City  and  County  of  San  Francisco  under  the  control  and  accountability  of  the  Treasurer  for  fiscal 
year  ended  June  30,  1999. 


H5-554-7500 


City  Hall  • 1 Dr.  Carlton  B.  Goodlett  Place  • Room  316  • San  Francisco  CA  94102-4694 


FAX  415-554-74* 


Statement  of  Cash  and  Investments 

For  the  Fiscal  Year  Ended  June  30,  1999 


Account  Title 

Cash  and 

Safekeeping  Items 
in  Treasurer’s  Vault 

Cash  and  Securities 
or.  Deposit  with 

Banks  and  Trusts 

Total 

Cash 

Cash  on  Hand 

$6,780 

$6,780 

Cash  in  Bank 

0 

$27,642,303 

27.642.303 

Total  Cash 

6,780 

27,642,303 

27,649,083 

Investments 

Bankers  Acceptance  - Domestic 

558,913,235 

558,913,235 

Commercial  Paper  Discounts 

607,045,142 

607,045,142 

Federal  Home  Loan  Discounts 

237,850,362 

237,850,362 

Federal  National  Mortgage 
Association  Discount  Notes 

381,798,234 

381,798,234 

Federal  Home  Loan  Mortgage 
Corporation  Discount  Notes 

245,052,872 

245,052,872 

Treasury  Notes 

969,470,312 

969.470.312 

Total  Investments 

3,000,130,157 

3,000,130,157 

Safekeeping  Items 

Bequests  and  Trusts 

Department  of  Human  Services 
Mary  Arcuri  Account 

2,163 

2,163 

Federal  Home  Loan  Bequest 

392 

392 

Laguna  Honda  Hospital 

William  L.  Lenahan 

63,944 

63,944 

Marie  Lewis  Gift  Fund 

72,336 

72,336 

Hazel  I.  Putnam 

1,227 

1,227 

Miscellaneous  Gift  Fund 

175,357 

175,357 

Recreation  and  Park  Department 
Gilliland  Bequest 

193,512 

193,512 

Mildred  Martin  Bequest 

7,182 

7,182 

San  Francisco  General  Hospital 
Augusto  Brunetti  Bequest 

320 

320 

War  Memorial 

P.P.I.E.  Scholarship 

5,000 

5-000 

Total  Bequest  and  Trust  Funds 

521,433 

521,433 

Lease  Deposits 

3,227,943 

3.227,943 

Total  Safekeeping  Items  (Note  2) 

3,749,376 

3.749,376 

Total  Cash,  Investments,  and 
Safekeeping  Items 

$3,756,156 

$3,027,772,460 

$3,031,528,616 
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NOTES  TO  THE  STATEMENT  OF  CASH  AND  INVESTMENTS 


1.  Summary  of  Significant  Accounting  Policies 

A.  Deposits  and  Investments 

The  Treasurer  is  responsible  for  the  custody  and  investment  of  the  public  funds  of 
the  City  and  County  of  San  Francisco  (City).  The  Treasurer  is  authorized  to 
conduct  these  functions  by  California  Government  Code  Section  53600  et  seq.  and 
the  City  Administrative  Code.  Section  10,  under  investment  policies  established  by 
the  Treasurer  and  filed  with  the  City’s  Board  of  Supervisors.  The  funds  are  mainly 
invested  in  low  risk  investments  such  as  United  States  government  securities.  The 
Treasurer  also  provides  a safekeeping  service  for  the  City,  where  City  departments 
may  deposit  securities  and  other  assets  in  the  Treasurer's  vault. 

B.  Basis  of  Presentation 

Cash  and  Deposits 

The  California  Government  Code  requires  California  banks  and  savings  and  loan 
associations  to  secure  the  City’s  deposits  not  covered  by  federal  deposit  insurance 
by  pledging  government  securities  as  collateral.  The  market  value  of  pledged 
securities  must  equal  at  least  110  percent  of  the  City’s  deposits.  The  collateral  must 
be  held  at  the  pledging  bank’s  trust  department  or  another  bank,  acting  as  the 
pledging  bank’s  agent,  in  the  City’s  name.  All  of  the  banks  with  funds  deposited  by 
the  Treasurer  secure  deposits  with  sufficient  collateral. 

Investments 

The  Treasurer  makes  investments  in  securities  for  a pooled  money  investment 
account  with  financial  institutions  and  for  individual  investment  accounts  that  are 
not  invested  through  the  pooled  money  investment  account.  The  securities  in  the 
accompanying  Statement  of  Cash  and  Investments  are  reported  at  fair  value  in 
accordance  with  the  Government  Accounting  Standards  Board  Statement  No.  3 1 , 
Accounting  and  Financial  Reporting  for  Certain  Investments  and  for  External 
Investment  Pools.  The  statement  requires  government  entities  to  report  investments 
at  fair  value  in  the  balance  sheet  or  other  statement  of  financial  position.  Fair  value 
is  the  amount  at  which  an  investment  could  be  exchanged  in  a current  transaction 
between  willing  parties,  other  than  in  a forced  or  liquidation  sale.  The  following 
table  summarizes  the  investments  stated  at  cost  and  fair  value. 


CONTROLLER’S  AUDITS  DIVISION 


Schedule  of  Investments 
Stated  at  Cost  and  Fair  Value 
For  the  Fiscal  Year  Ended  June  30,  1999 


Investment  Type 

Cost 

Fair  Value  (a) 

Bankers  Acceptance  - Domestic 

$552,590,565 

$558,913,235 

Commercial  Paper  Discounts 

605,191,015 

607,045,142 

Federal  Home  Loan  Discounts 

235,910,700 

237,850,362 

Federal  National  Mortgage 
Association  Discount  Notes 

374,294,264 

381,798,234 

Federal  Home  Loan  Mortgage 
Corporation  Discount  Notes 

243,651,547 

245,052,872 

Treasury  Notes 

968.871.305 

969.470.312 

Total 

$2,980,509,396 

$3,000,130,157 

(a)  The  fair  value  amounts  do  not  include  accrued  interest  of  $12,844,701 . 


2.  Safekeeping  Items 

The  Treasurer  also  holds  for  safekeeping  bequests,  trust  funds,  and  lease  deposits  for  other 
City  departments.  The  bequests  and  trust  funds  consists  of  stocks  and  debentures.  Those 
instruments  are  valued  at  par,  cost,  or  market  value  at  the  time  of  donation. 
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cc:  Mayor 

Board  of  Superv  isors 
Civil  Grand  Jury 
Budget  Analyst 
KPMG  LLP 
Public  Library 
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City  and  County  of  San  Francisco 
OFFICE  OF  THE  CONTROLLER 


OFFICE  OF  THE  TREASURER  AND  TAX  COLLECTOR: 

Statement  of  Cash  and  Investments 

For  the  Fiscal  Year  Ended  June  30,  2000 

■ " ■ ' — 


NOV  2 9 2C00 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


Audit  Number  0001 1 


November  20,  2000 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICE  OF  THE  CONTROLLER 


Edward  Harrington 
Controller 
Matthew  H.  Hymcl 
Chief  Assistant  Controller 


November  20,  2000  Audit  Number  000 1 1 

Susan  Leal,  Treasurer 

Office  of  the  Treasurer  and  Tax  Collector 

City  Hall,  Room  140 

1 Dr.  Carlton  B.  Goodlett  Place 

San  Francisco,  CA  94102-4638 

Dear  Ms.  Leal: 

The  Controller’s  Audits  Division  presents  its  financial  audit  report  of  the  Statement  of  Cash 
and  Investments  of  the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  for  the  fiscal 
year  ended  June  30,  2000.  The  Statement  of  Cash  and  Investments  presents  the  total  cash 
on  hand,  cash  in  bank,  and  investments  under  the  control  and  accountability  of  the 
Treasurer  of  the  City  and  County  of  San  Francisco. 

Results: 


June  30.  2000 

Cash  and  Investments: 

Cash  on  Hand 

$6,780 

Cash  in  Bank 

31,195,705 

Investments 

2.793.141.427 

Total  Cash  and  Investments 

2,824,343,912 

Safekeeping  Items: 

Bequests  and  Trust  Funds 

606,758 

Lease  Deposits 

5.302.095 

Total  Safekeeping  Items 

5,908.853 

Total  Cash,  Investments,  and  Safekeeping  Items 

$2,830,252,765 

We  found  that  the  statement  presents  fairly  the  cash  and  investments  of  the  City  and 
County  of  San  Francisco  under  the  control  and  accountability  of  the  Treasurer  for  the  fiscal 
year  ended  June  30,  2000. 


Respectfully  submitted, 


City  Hall  • 1 Dr.  Carlton  B.  Goodlett  Place  • Room  316  • San  Francisco  CA  94102-4694 


FAX  415-554-7466 


Internal  Auditors’  Report 


We  have  audited  the  accompanying  Statement  of  Cash  and  Investments  for  the  fiscal  year 
ended  June  30,  2000.  The  Statement  of  Cash  and  Investments  is  the  responsibility  of  the 
Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  of  the  City  and  County  of  San 
Francisco  (City).  Our  responsibility  is  to  express  an  opinion  on  the  Statement  of  Cash  and 
Investments  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  government  auditing 
standards.  Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable 
assurance  about  whether  the  accompanying  Statement  of  Cash  and  Investments  is  free  of 
material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting 
the  amounts  and  disclosures  in  the  Statement  of  Cash  and  Investments.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  presentation  of  the  Statement  of  Cash  and 
Investments.  We  believe  that  our  audit  provides  a reasonable  basis  for  our  opinion. 

In  our  opinion,  the  Statement  of  Cash  and  Investments  referred  to  above  presents  fairly,  in 
all  material  respects,  the  cash  and  investments  of  the  Treasurer  of  the  City  and  County  of 
San  Francisco  for  the  fiscal  year  ended  June  30,  2000  in  conformity  with  the  basis  of 
accounting  described  in  Note  1 . 

This  report  is  intended  for  the  purpose  of  providing  information  required  by  Section  26923 
of  the  California  Government  Code  and  Section  10.6-3  of  the  City  Administrative  Code. 
Our  audit  does  not  include  an  evaluation  of  the  performance  of  the  Treasurer’s  investment 
portfolio. 


CONTROLLER’S  AUDITS  DIVISION 


NORIAKI  HIRASUNA,  CPA 
Director 


Date:  November  20,  2000 


Staff:  Carmen  LeFranc,  CPA,  Audit  Manager 
Leon  Valle,  Jr. 

Winnie  Woo 
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Statement  of  Cash  and  Investments 
For  the  Fiscal  Year  Ended  June  30,  2000 


Account  Title 

Cash  and 

Safekeeping  Items 
in  Treasurer’s  Vault 

Cash  and  Securities 
on  Deposit  with 
Banks  and  Trusts 

Total 

Cash 

Cash  on  Hand 

$6,780 

$6,780 

Cash  in  Bank 

$31,195,705 

31,195,705 

Total  Cash 

6,780 

31,195,705 

31,202,485 

Investments 

Bankers  Acceptance  - Domestic 

28,711,696 

28,711,696 

Commercial  Paper  Discounts 

671,688,912 

671,688,912 

Federal  Home  Loan  Bank  Discount 

128,224,416 

128,224,416 

Notes 

Federal  National  Mortgage 

Association  Discount  Notes 

21,574,302 

21,574,302 

Federal  Home  Loan  Mortgage 

Corporation  Discount  Notes 

114,671,276 

114,671,276 

Negotiable  Certificates  of  Deposits 

675,386,536 

675,386,536 

Treasury  Notes 

1,152,884,289 

1,152,884.289 

Total  Investments 

2,793,141,427 

2,793,141,427 

Safekeenins  Items 

Bequests  and  Trusts 

San  Francisco  General  Hospital 

Augusto  Brunetti  Bequest 

320 

320 

Laguna  Honda  Hospital 

William  L.  Lenahan 

211,213 

211,213 

Marie  Lewis  Gift  Fund 

72,336 

72,336 

Hazel  I.  Putnam 

1,227 

1,227 

Miscellaneous  Gift  Fund 

118,863 

118,863 

Recreation  and  Park  Department 

Gilliland  Bequest 

188,062 

188,062 

Mildred  Martin  Bequest 

7,182 

7,182 

Department  of  Human  Services 

Mary  Arcuri  Account 

2,163 

2,163 

Federal  Home  Loan  Bequest 

392 

392 

War  Memorial 

P.P.I.E.  Scholarship 

5,000 

5,000 

Total  Bequest  and  Trust  Funds 

606,758 

606,758 

Total  Lease  Deposits 

5,302,095 

5.302,095 

Total  Safekeeping  Items  (Note  2) 

5,908,853 

5,908,853 

Total  Cash,  Investments,  and 

Safekeeping  Items 

$5,915,633 

$2,824,337,132 

$2,830,252,765 
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NOTES  TO  THE  STATEMENT  OF  CASH  AM)  INVESTMENTS 


1.  Summary  of  Significant  Accounting  Policies 

A.  Deposits  and  Investments 

The  Treasurer  is  responsible  for  the  custody  and  investment  of  the  public  funds  of 
the  City  and  County  of  San  Francisco  (City).  The  Treasurer  is  authorized  to 
conduct  these  functions  by  California  Government  Code  Section  53600  et  seq.  and 
the  City  Administrative  Code,  Section  10,  under  investment  policies  established  by 
the  Treasurer  and  filed  with  the  City’s  Board  of  Supervisors.  The  funds  are  mainly 
invested  in  low  risk  investments  such  as  United  States  government  securities.  The 
Treasurer  also  provides  a safekeeping  service  for  the  City,  where  City  departments 
may  deposit  securities  and  other  assets  in  the  Treasurer’s  vault. 

B.  Basis  of  Presentation 

Cash  and  Deposits 

The  California  Government  Code  requires  California  banks  and  savings  and  loan 
associations  to  secure  the  City’s  deposits  not  covered  by  federal  deposit  insurance 
by  pledging  government  securities  as  collateral.  The  market  value  of  pledged 
securities  must  equal  at  least  1 10  percent  of  the  City’s  deposits.  The  collateral  must 
be  held  at  the  pledging  bank’s  trust  department  or  another  bank,  acting  as  the 
pledging  bank’s  agent,  in  the  City’s  name.  All  of  the  banks  with  funds  deposited  by 
the  Treasurer  secure  deposits  with  sufficient  collateral. 

Investments 

The  Treasurer  makes  investments  in  securities  for  a pooled  money  investment 
account  with  financial  institutions  and  for  individual  investment  accounts  that  are 
not  invested  through  the  pooled  money  investment  account.  The  securities  in  the 
accompanying  Statement  of  Cash  and  Investments  are  reported  at  fair  value  in 
accordance  with  the  Government  Accounting  Standards  Board  Statement  No.  3 1 . 
Accounting  and  Financial  Reporting  for  Certain  Investments  and  for  External 
Investment  Pools.  The  statement  requires  government  entities  to  report  investments 
at  fair  value  in  the  balance  sheet  or  other  statement  of  financial  position.  Fair  value 
is  the  amount  at  which  an  investment  could  be  exchanged  in  a current  transaction 
between  willing  parties,  other  than  in  a forced  or  liquidation  sale.  The  following 
table  summarizes  the  investments  stated  at  cost  and  fair  value. 
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Schedule  of  Investments 
Stated  at  Cost  and  Fair  Value 
For  the  Fiscal  Year  Ended  June  30,  2000 


Investment  Type 

Cost 

Fair  Value  (a) 

Bankers  Acceptance  - Domestic 

$28,475,205 

$28,711,696 

Commercial  Paper  Discounts 

668,875,499 

671,688,912 

Federal  Home  Loan  Bank 

128,195,407 

128,224,416 

Discount  Notes 

Federal  National  Mortgage 

21,567,758 

21,574,302 

Association  Discount  Notes 

Federal  Home  Loan  Mortgage 

113,218,556 

114,671,276 

Corporation  Discount  Notes 

Negotiable  Certificates  of  Deposits 

675,400,000 

675,386,536 

Treasury  Notes 

1,164,147,468 

1,152,884,289 

Total 

$2,799,879,893 

$2,793,141,427 

(a)  The  fair  value  amounts  do  not  include  accrued  interest  of  $14,565,785. 


2.  Safekeeping  Items 

The  Treasurer  also  holds  safekeeping  bequests,  trust  funds,  and  lease  deposits  for  other 
City  departments.  The  bequests  and  trust  funds  consist  of  stocks  and  debentures.  Those 
instruments  are  valued  at  par,  cost,  or  market  value  at  the  time  of  donation. 
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cc:  Mayor 

Board  of  Supervisors 

Civil  Grand  Jury 

Budget  Analyst 

Treasury  Oversight  Committee 

Public  Library 

KPMG  LLP 
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City  and  County  of  San  Francisco 
OFFICE  OF  THE  CONTROLLER 


OFFICE  OF  THE  TREASURER  AND  TAX  COLLECTOR: 

Financial  Activities 

For  the  Fiscal  Year  Ended  June  30,  2000 


DOCUMENTS  DEPT 


NOV  2 9 2000 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


Vudit  Number  00011 


November  20,  2000 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICE  OF  THE  CONTROLLER 


Edward  Harrington 


Controller 


Matthew  H.  Hvmcl 


Chief  Assistant  Controller 


November  20,  2000 


Audit  Number  0001 1 


Susan  Leal,  Treasurer 

Office  of  the  Treasurer  and  Tax  Collector 

City  Hall,  Room  140 

1 Dr.  Carlton  B.  Goodlett  Place 

San  Francisco,  CA  94102-4638 

Dear  Ms.  Leal: 

The  Controller’s  Audits  Division  presents  its  report  concerning  the  review  of  the  financial 
activities  of  the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  for  the  fiscal  year 
ended  June  30,  2000.  The  report  discusses  the  Treasurer’s  control  over  cash  and  investment 
activities  and  compliance  with  laws  and  regulations.  In  addition,  the  report  indicates  that 
the  Treasurer  complied  with  state  law  and  its  own  investment  policy  in  investing  funds  for 
the  City  and  County  of  San  Francisco. 

The  Treasurer’s  response  is  attached  to  the  report. 


Controller 


City  Hall  • 1 Dr.  Carlton  B.  Goodlett  Place  • Room  316  • San  Francisco  CA  94102-4694 


FAX  415-554-7466 


Internal  Auditors’  Report  on  Internal  Control  Structure 


We  have  audited  the  Statement  of  Cash  and  Investments  of  the  Office  of  the  Treasurer  and 
Tax  Collector  (Treasurer)  of  the  City  and  County  of  San  Francisco  for  the  fiscal  year  ended 
June  30,  2000,  and  have  issued  our  report  thereon  dated  November  20,  2000.  We 
conducted  our  audit  in  accordance  with  generally  accepted  government  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  statement  of  cash  and  investments  is  free  of  material  misstatement. 

In  planning  and  performing  our  audit  of  the  Statement  of  Cash  and  Investments  of  the 
Treasurer,  we  considered  the  Treasurer’s  internal  control  structure  in  order  to  determine 
our  auditing  procedures  for  the  purpose  of  expressing  our  opinion  on  the  Statement  of  Cash 
and  Investments  and  not  to  provide  assurance  on  the  internal  control  structure. 

The  Treasurer  is  responsible  for  establishing  and  maintaining  an  internal  control  structure. 
In  fulfilling  this  responsibility,  estimates  and  judgments  from  management  are  required  to 
assess  the  expected  benefits  and  related  costs  of  the  policies  and  procedures  for  the  internal 
control  structure.  The  objectives  of  an  internal  control  structure  are  to  provide  management 
with  reasonable,  but  not  absolute,  assurance  that  assets  are  safeguarded  against  losses  from 
unauthorized  use  or  disposition  and  that  transactions  are  executed  in  accordance  with 
management’s  authorization  and  recorded  properly  to  permit  the  preparation  of  the 
Statement  of  Cash  and  Investments.  Also,  projection  of  any  evaluation  of  the  structure  to 
future  periods  is  subject  to  the  risk  that  procedures  may  become  inadequate  because  of 
changes  in  conditions  or  that  the  effectiveness  of  the  design  and  operation  of  policies  and 
procedures  may  deteriorate.  We  obtained  an  understanding  of  the  design  of  relevant 
policies  and  procedures  of  the  internal  control  structure,  determined  whether  they  have 
been  placed  in  operation,  and  assessed  control  risk. 

A material  weakness  is  a condition  in  which  the  design  or  operation  of  the  specific  internal 
control  structure  elements  does  not  reduce  to  a relatively  low  level  the  risk  that  errors  or 
irregularities  in  amounts  that  would  be  material  in  relation  to  the  financial  statements  being 
audited  may  occur  and  not  be  detected  within  a timely  period  by  employees  in  the  normal 
course  of  performing  their  assigned  functions.  Our  consideration  of  the  internal  control 
structure  would  not  necessarily  disclose  all  matters  in  the  internal  control  structure  that 
might  be  material  weaknesses  under  standards  established  by  the  American  Institute  of 
Certified  Public  Accountants.  However,  we  noted  no  matters  involving  the  internal  control 
structure  and  its  operation  that  we  consider  to  be  material  weaknesses  as  defined  above. 


CONTROLLER’S  AUDITS  DIVISION 


NORIAKI  HIRASUNA,  CPA 
Director 


Date:  November  20,  2000 
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Internal  Auditors’  Report  on  Compliance  with  Laws  and  Regulations 


We  have  audited  the  Statement  of  Cash  and  Investments  of  the  Office  of  the  Treasurer  and 
Tax  Collector  (Treasurer)  of  the  City  and  County  of  San  Francisco  (City)  for  the  fiscal  year 
ended  June  30,  2000,  and  have  issued  our  report  thereon  dated  November  20,  2000.  We 
conducted  our  audit  in  accordance  with  generally  accepted  government  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  Statement  of  Cash  and  Investments  is  free  of  material  misstatement. 

The  Treasurer  is  responsible  for  compliance  with  laws  and  regulations  applicable  to  the 
City.  As  part  of  obtaining  reasonable  assurance  about  whether  the  Statement  of  Cash  and 
Investments  is  free  of  material  misstatement,  we  performed  tests  of  the  Treasurer's 
compliance  with  certain  provisions  of  laws  and  regulations.  However,  the  objective  of  our 
audit  of  the  Statement  of  Cash  and  Investments  was  not  to  provide  an  opinion  on  overall 
compliance  with  such  provisions.  Accordingly,  we  do  not  express  such  an  opinion. 

The  results  of  our  tests  indicate  that,  with  respect  to  the  items  tested,  the  Treasurer 
complied,  in  all  material  respects,  with  the  provisions  referred  to  in  the  preceding 
paragraph.  With  respect  to  items  not  tested,  nothing  came  to  our  attention  that  caused  us  to 
believe  that  the  Treasurer  had  not  complied,  in  all  material  respects,  with  the  provisions 
referred  to  in  the  preceding  paragraph. 


CONTROLLER’S  AUDITS  DIVISION 


NORIAKI  HIRASUNA,  CPA 
Director 


Date:  November  20,  2000 
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AUDIT  RESULTS 


THE  TREASURER  COMPLIED  WITH  THE 
CALIFORNIA  GOVERNMENT  CODE  AND  ITS  OWN 
INVESTMENT  POLICY  IN  INVESTING  CITY  FUNDS 

In  performing  the  audit  of  the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  of 
the  City  and  County  of  San  Francisco  (City)  for  the  fiscal  year  ended  June  30,  2000,  we 
reviewed  the  investments  in  the  Treasurer’s  investment  portfolio  and  found  that  the 
Treasurer  complied  with  the  California  Government  Code  and  with  its  own  investment 
policy.  As  part  of  its  responsibilities,  the  Treasurer  is  responsible  for  administering  and 
controlling  the  investment  of  all  moneys  in  its  custody  that  are  not  required  for  payment  of 
current  obligations.  As  of  June  30,  2000,  the  Treasurer’s  investment  portfolio  had  a book 
value  totaling  $2,799,879,893.  The  table  below  shows  the  composition  of  the  Treasurer’s 
investment  portfolio  as  of  June  30,  2000. 

Treasurer’s  Investment  Portfolio 
As  of  June  30,  2000 


Types  of  Investments 

Cost 

Percent  of  Total 

Bankers  Acceptance  - Domestic 

$28,475,205 

1 

Commercial  Paper  Discounts 

668,875,499 

24 

Federal  Agency  Notes 

262,981,721 

9 

Negotiable  Certificates  of  Deposits 

675,400,000 

24 

Treasury  Notes 

1,164,147,468 

42 

Total 

$2,799,879,893 

100 

The  California  Government  Code  and  the  Treasurer’s  investment  policy  do  not  limit  the 
amount  of  city  funds  that  may  be  invested  in  treasury  bills  and  treasury  notes.  However, 
the  Treasurer’s  investment  policy  requires  the  consideration  of  the  City’s  anticipated  cash 
requirements  when  purchasing  treasury  notes  of  longer  maturities.  The  Treasurer’s 
investment  policy  and  California  Government  Code  require  that  the  Treasurer  purchase 
only  domestic  commercial  papers  with  maturities  not  to  exceed  1 80  days  and  that  the 
issuer  must  be  rated  in  the  highest  ranking  by  at  least  one  of  the  national  rating  agencies.  In 
addition,  the  Treasuer’s  investment  policy  limits  the  purchase  of  negotiable  certificates  of 
deposits  to  the  five  largest  domestic  commercial  banks  that  have  demonstrated  profitability 
in  their  most  recent  audited  financial  statements  at  the  time  of  purchase.  Furthermore,  the 
California  Government  Code  requires  that  the  purchases  of  negotiable  certificates  of 
deposits  may  not  exceed  30  percent  of  the  agency’s  surplus  money. 
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THE  TREASURER  COMPLIED  WITH 
OTHER  INVESTMENT  REQUIREMENTS 


The  Treasurer  complied  with  other  requirements  in  the  Government  Government  Code, 
including  creating  a treasury  oversight  committee  and  providing  certain  information  in  the 
county  treasurer’s  annual  investment  policy.  The  Board  of  Supervisor  established  the 
County  Treasury  Oversight  Committee  on  June  2,  1997.  The  Treasurer’s  investment  policy 
includes  required  information  on  the  limits  that  members  of  the  County  Treasury  Oversight 
Committee,  portfolio  managers,  and  the  Treasurer  may  receive  in  the  form  of  honoraria, 
gifts,  and  gratuities  from  advisors,  brokers,  dealers,  bankers,  or  other  persons  with  whom 
the  county  treasury  conducts  business.  In  addition,  the  Treasurer’s  annual  investment 
policy  also  includes  required  information  on  interest  and  expense  allocations,  procedures 
for  depositing  and  withdrawing  funds,  and  allowing  outside  local  agencies  to  invest  in  the 
City’s  pooled  investment  fund. 

To  meet  other  reporting  requirements,  the  Treasurer  also  submits  monthly  reports  on  its 
investment  portfolio  to  the  Mayor,  the  Board  of  Supervisors,  the  Controller,  the  Budget 
Analyst,  and  the  Controller’s  Audits  Division.  The  monthly  reports  provide  required 
information  on  the  Treasurer’s  investments,  including  the  type,  par  value,  cost  and  current 
market  value  of  its  investments,  interest  received  from  the  investments,  and  the  maturity 
dates  of  the  investments.  In  addition,  the  Treasurer  meets  state  requirements  by  indicating 
in  the  monthly  reports  whether  it  has  the  ability  to  meet  expenditure  requirements  for  the 
next  six  months. 

Finally,  the  Treasurer  is  required  to  provide  its  investment  reports  and  audit  reports  on  its 
investments  to  any  local  agency  that  had  funds  on  deposit  with  it.  The  Treasurer  has 
identified  the  agencies  to  which  it  is  required  to  provide  its  investment  reports  and  audit 
reports,  and  the  Treasurer  is  distributing  the  reports  to  those  agencies. 


Staff:  Carmen  LeFranc,  CPA,  Audit  Manager 
Leon  Valle,  Jr. 

Winnie  Woo 
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RESPONSE  TO  THE  AUDIT 


OFFICE  OF  THE  TREASURER  AND  TAX  COLLECTOR 


CONTROLLER’S  AUDITS  DIVISION 


Office  of  the  Treasurer 

& Tax  Collector 

City  and  County  of  San  Francisco 
City  Hall , Room  140 

U 1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102 


SUSAN  LEAL,  Treasurer 
JAY  BANFIELD,  Chief  Assistant  Treasurer 
Phone:  (415)  554-4473 


November  14,  2000 

Edward  Harrington,  Controller 
City  Hall,  Room  316 
1 Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA  94102-4694 

Subject:  Review  of  the  Treasurer’s  Financial  Activities,  FY  Ended  June  20,  2000 

Dear  Mr.  Harrington: 

I have  received  and  reviewed  the  financial  audit  reports  of  the  Statement  of  Cash  and 
Investments  and  the  financial  activities  of  the  Office  of  the  Treasurer  and  Tax  Collector 
for  the  fiscal  year  ended  June  30,  2000.  I concur  with  the  reports’  findings. 


Very  truly  yours, 


SUSAN  LEAL 


/ Treasurer 


/ 


CONTROLLER’S  AUDITS  DIVISION 


6 


cc:  Mayor 

Board  of  Supervisors 

Civil  Grand  Jury 

Budget  Analyst 

Treasury  Oversight  Committee 

Public  Library 

KPMG  LLP 
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OFFICE  OF  THE 
TREASURER  AND  TAX 
COLLECTOR: 

Statement  of  Cash  and 
Investments  for  the  Fiscal  Year 
Ended  June  30,  2001 


DOCUMENTS  DEPT. 

FEB  2 6 :r2 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


Audit  Number  01034 
^December  14.  2001 


O 


J 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICE  OF  THE  CONTROI  I I K 


Edward  Harrington 
Controller 


Matthew  H.  Hymcl 
Chief  Assistant  Controller 


December  14,  2001 


Audit  Number  01034 


Susan  Leal,  Treasurer 

Office  of  the  Treasurer  and  Tax  Collector 

City  Hall,  Room  140 

1 Dr.  Carlton  B.  Goodlett  Place 

San  Francisco,  CA  94102-4638 

Dear  Ms.  Leal: 

/rf 

The  Controller’s  Audits  Division  presents  its  financial  audit  report  of  the  Statement  of  Cash 
and  Investments  of  the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  for  the  fiscal 
year  ended  June  30,  2001.  The  Statement  of  Cash  and  Investments  presents  the  total  cash 
on  hand,  cash  in  bank,  investments,  and  safekeeping  items  under  the  control  and 
accountability  of  the  Treasurer  of  the  City  and  County  of  San  Francisco  (City). 

Results: 

June  30.  2001 

Cash  and  Investments: 

Cash  on  Hand  $6,780 

Cash  in  Bank  135,100,419 

Investments  3,010,105,408 

Total  Cash  and  Investments  3,145,212,607 

Safekeeping  Items: 

Bequests  and  Trust  Funds  606,604 

Lease  Deposits  6,298,990 

Total  Safekeeping  Items  6,905,594 

Total  Cash,  Investments,  and  Safekeeping  Items  S3, 152,1 18,201 


We  found  that  the  Statement  of  Cash  and  Investments  presents  fairly  the  cash  and 
investments  of  the  City  under  the  control  and  accountability  of  the  Treasurer  for  the  fiscal 
year  ended  June  30,  2001. 

ResDectfullv  submitted. 


Controller 


City  Hall  • 1 Dr.  Carlton  B.  Goodlett  Place  • Room  316  • San  Francisco  CA  94102-46'M 


FAX  415-554-7466 


INTERNAL  AUDITOR’S  REPORT 


We  have  audited  the  accompanying  Statement  of  Cash  and  Investments  for  the  fiscal  year  ended 
June  30,  2001.  The  Statement  of  Cash  and  Investments  is  the  responsibility  of  management  of 
the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  of  the  City  and  County  of  San 
Francisco.  Our  responsibility  is  to  express  an  opinion  on  the  Statement  of  Cash  and  Investments 
based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  auditing  standards  generally  accepted  in  the  United 
States  of  America.  Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain 
reasonable  assurance  about  whether  the  Statement  of  Cash  and  Investments  is  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the  amounts  and 
disclosures  in  the  Statement  of  Cash  and  Investments.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  presentation  of  the  Statement  of  Cash  and  Investments.  We  believe  that  our  audit 
provides  a reasonable  basis  for  our  opinion. 

As  discussed  in  Note  A,  the  Statement  of  Cash  and  Investments  presents  only  the  total  cash  on 
hand,  cash  in  bank,  investments,  and  safekeeping  items  under  the  control  and  accountability  of 
the  Treasurer.  This  report  is  intended  for  the  purpose  of  providing  information  as  required  by 
Section  26923  of  the  California  Government  Code  and  Section  10.6-3  of  the  San  Francisco 
Administrative  Code.  Our  audit  does  not  include  an  evaluation  of  the  performance  of  the 
Treasurer’s  investment  portfolio. 

In  our  opinion,  the  Statement  of  Cash  and  Investments  referred  to  above  presents  fairly,  in  all 
material  respects,  the  cash  and  investments  of  the  Treasurer  for  the  fiscal  year  ended 
June  30,  2001,  in  conformity  with  accounting  principles  generally  accepted  in  the  United  States 
of  America. 


CONTROLLER’S  AUDITS  DIVISION 


NORIAKI HIRASUNA,  CPA 
Director 

Date:  December  14,  2001 


Staff:  Elisa  Sullivan,  Audit  Manager 
Leon  Valle,  Jr. 
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Statement  of  Cash  and  Investments 
For  the  Fiscal  Year  Ended  June  30,  2001 


Cash  and 

Cash  and 

Safekeeping  Items 

Securities  on 

in  Treasurer’s 

Deposit  with 

Account  Title 

Vault 

Banks  and  Trusts 

Total 

Cash 

Cash  on  Hand 

$6,780 

$6,780 

Cash  in  Bank 

$135,100,419 

135.100.419 

Total  Cash 

6,780 

135,100,419 

135,107,199 

Investments 

Commercial  Paper  Discounts 

Federal  Farm  Credit  Bank 

149,695,500 

149,695,500 

Consolidated  Discount  Notes 

9,833,925 

9,833,925 

Federal  Home  Loan  Bank  Notes 

Federal  Home  Loan  Bank 

74,984,375 

74,984,375 

Consolidated  Discount  Notes 

Federal  Home  Loan  Mortgage 

199,232,621 

199,232,621 

Corporation  Discount  Notes 

372,481,529 

372,481,529 

Federal  National  Mortgage  Association  Notes 
Federal  National  Mortgage  Association 

34,063,750 

34,063,750 

Discount  Notes 

226,780,585 

226,780,585 

Negotiable  Certificates  of  Deposits 

526,956,023 

526,956,023 

Public  Time  Deposit 

980,373 

980,373 

Treasury  Bills 

37,681,275 

37,681,275 

Treasury  Notes 

1.377.415.452 

1.377.415.452 

Total  Investments 

3,010,105,408 

3,010,105,408 

Safekeecine  Items 

Bequests  and  Trusts 

San  Francisco  General  Hospital 

Augusto  Brunetti  Bequest 

Laguna  Honda  Hospital 

166 

166 

William  L.  Lenahan 

211,213 

211,213 

Marie  Lewis  Gift  Fund 

72,336 

72,336 

Hazel  I.  Putnam 

1,227 

1,227 

Miscellaneous  Gift  Fund 

Recreation  and  Park  Department 

118,863 

118,863 

John  Gilliland  Bequest 

188,062 

188,062 

Mildred  Martin  Bequest 

Department  of  Human  Services 

7,182 

7,182 

Mary  Arcuri  Account 

2,163 

2,163 

Federal  Home  Loan  Bequest 

War  Memorial 

392 

392 

P.P.I.E.  Scholarship 

5.000 

5.000 

Total  Bequest  and  Trust  Funds 

606,604 

606.604 

Total  Lease  Deposits 

6.298.990 

6.298.990 

Total  Safekeeping  Items  (Note  1) 

6,905,594 

6.905.594 

Total  Cash,  Investments,  and  Safekeeping  Items 

$6,912,374 

$3,145,205,827 

S3, 152, 118.201 

NOTES  TO  THE  STATEMENT  OF  CASH  AND  INVESTMENTS 


NOTE  1. 


A.  The  Financial 
Reporting 
Entity 


B.  Basis  of 
Presentation 


SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 


The  Statement  of  Cash  and  Investments  presents  only  the  cash  on 
hand,  cash  in  bank,  investments,  and  safekeeping  items  under  the 
control  and  accountability  of  the  Office  of  the  Treasurer  and  Tax 
Collector  (Treasurer)  of  the  City  and  County  of  San  Francisco 
(City).  The  Statement  of  Cash  and  Investments  is  not  intended  to 
present  fairly  the  financial  position  and  results  of  operations  of  the 
Treasurer  or  of  the  City. 

The  Treasurer  is  responsible  for  the  custody  and  investment  of  the 
public  funds  of  the  City.  The  Treasurer  is  authorized  to  conduct 
these  functions  by  the  California  Government  Code  Section  53600 
et  seq.  and  the  San  Francisco  Administrative  Code,  Section  10, 
under  investment  policies  established  by  the  Treasurer  and  filed 
with  the  City’s  Board  of  Supervisors.  The  funds  are  mainly 
invested  in  low  risk  investments  such  as  United  States  government 
securities.  The  Treasurer  also  provides  a safekeeping  service  for 
the  City,  where  city  departments  may  deposit  securities  and  other 
assets  in  the  Treasurer’s  vault. 

Cash  and  Deposits 

The  California  Government  Code  requires  California  banks  and 
savings  and  loan  associations  to  secure  the  City’s  deposits  not 
covered  by  federal  deposit  insurance  by  pledging  government 
securities  as  collateral.  The  market  value  of  pledged  securities 
must  equal  at  least  110  percent  of  the  City’s  deposits.  The 
collateral  must  be  held  at  the  pledging  bank’s  trust  department  or 
another  bank,  acting  as  the  pledging  bank’s  agent,  in  the  City’s 
name.  All  of  the  banks  with  funds  deposited  by  the  Treasurer 
secure  deposits  with  sufficient  collateral. 

Investments 

The  Treasurer  makes  investments  in  securities  for  a pooled  money 
investment  account  with  financial  institutions  and  for  individual 
investment  accounts  that  are  not  invested  through  the  pooled 
money  investment  account.  The  securities  in  the  accompanying 
Statement  of  Cash  and  Investments  are  reported  at  fair  value  in 
accordance  with  the  Government  Accounting  Standards  Board 
Statement  No.  3 1 , Accounting  and  Financial  Reporting  for  Certain 
Investments  and  for  External  Investment  Pools.  The  statement 
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requires  government  entities  to  report  investments  at  fair  value  in 
the  balance  sheet  or  other  statement  of  financial  position.  Fair 
value  is  the  amount  at  which  an  investment  could  be  exchanged  in 
a current  transaction  between  willing  parties,  other  than  in  a forced 
or  liquidation  sale.  The  following  table  summarizes  the 
investments  stated  at  cost  and  fair  value. 


Schedule  of  Investments 
Stated  at  Cost  and  Fair  Value 
For  the  Fiscal  Year  Ended  June  30,  2001 


Investment  Type 

Cost 

Fair  Value  (a) 

Commercial  Paper  Discounts 

Federal  Farm  Credit  Bank 

$ 148,448,444 

$ 149,695,500 

Consolidated  Discount  Notes 

9,620,139 

9,833,925 

Federal  Home  Loan  Bank  Notes 

Federal  Home  Loan  Bank 

74,993,750 

74,984,375 

Consolidated  Discount  Notes 

Federal  Home  Loan  Mortgage 

194,554,043 

199,232,621 

Corporation  Discount  Notes 

365,943,863 

372,481,529 

Federal  National  Mortgage  Association  Notes 
Federal  National  Mortgage 

34,053,267 

34,063,750 

Association  Discount  Notes 

221,267,120 

226,780,585 

Negotiable  Certificates  of  Deposits 

526,000,000 

526,956,023 

Public  Time  Deposit 

1,000,000 

980,373 

Treasury  Bills 

36,921.685 

37,681,275 

Treasury  Notes 

1,362,329,181 

1,377,415,452 

Total 

$ 2,975,131,492 

$ 3,010,105,408 

(a)  The  fair  value  amounts  do  not  include  accrued  interest  of  $23,494,020. 

C.  Safekeeping  The  Treasurer  also  holds  safekeeping  bequests,  trust  funds,  and 

Items  lease  deposits  for  other  City  departments.  The  bequests  and  trust 

funds  consist  of  stocks  and  debentures.  Those  instruments  are 
valued  at  par,  cost,  or  market  value  at  the  time  of  donation. 


> 
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cc:  Mayor 

Board  of  Supervisors 

Civil  Grand  Jury 

Budget  Analyst 

Treasury  Oversight  Committee 

Public  Library 

KPMG  LLP 
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OFFICE  OF  THE 
TREASURER  AND  TAX 
COLLECTOR: 

Statement  of  Cash  and 
Investments  for  the  Fiscal  Year 
Ended  June  30,  2002 

DOCUMENTS  DEPT 
DEC  - 4 2002 


Audit  Number  02006 
October  31,  2002 


ISTJ' 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICE  OF  THE  CONTROLLER 


Edward  Harrington 


Controller 


Monique  Zmuda 
Deputy  Controller 


October  31,  2002 


Audit  Number  02006 


Susan  Leal,  Treasurer 

Office  of  the  Treasurer  and  Tax  Collector 

City  Hall,  Room  140 

1 Dr.  Carlton  B.  Goodlett  Place 

San  Francisco,  CA  94102-4638 

Dear  Ms.  Leal: 

The  Controller’s  Audits  Division  presents  its  financial  audit  report  of  the  Statement  of  Cash 
and  Investments  of  the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  for  the  fiscal 
year  ended  June  30,  2002.  The  Statement  of  Cash  and  Investments  presents  the  total  cash 
and  investments,  and  safekeeping  items  under  the  control  and  accountability  of  the 
Treasurer  of  the  City  and  County  of  San  Francisco  (City). 

Results: 

June  30,  2002 

Cash  and  Investments: 

Cash  on  Hand  $ 6,780 

Cash  in  Bank  * 1 58,090,700 

Investments  2.860329,035 

Total  Cash  and  Investments  3,018,426,515 

*Cash  in  Bank  includes  $79,335,232  of  investments  matured  at  6/30/02;  however  the  City’s  bank  did  not 
receive  the  money  from  the  Federal  Reserve  Bank  until  the  following  business  day. 

Safekeeping  Items: 

Bequests  and  Trust  Funds  581,620 

Lease  Deposits  5.741321 

Total  Safekeeping  Items  6,322,941 

Total  Cash,  Investments,  and  Safekeeping  Items  $3,024,749,456 

We  found  that  the  Statement  of  Cash  and  Investments  presents  fairly  the  cash  and 
investments,  and  safekeeping  items  of  the  City  under  the  control  and  accountability  of  the 
Treasurer  for  the  fiscal  year  ended  June  30,  2002. 

Respectfully  submitted, 


City  Hall  • 1 Dr.  Carlton  B.  Goodlett  Place  • Room  316  • San  Francisco  CA  94102-4694 


FAX  415-554-7466 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


OFFICE  OF  THE  CONTROLLER 
AUDITS  DIVISION 


Edward  Harrington 


Controller 


Monique  Zmuda 
Deputy  Controller 


INTERNAL  AUDITOR’S  REPORT 


We  have  audited  the  accompanying  Statement  of  Cash  and  Investments  for  the  fiscal  year 
ended  June  30,  2002.  The  Statement  of  Cash  and  Investments  is  the  responsibility  of 
management  of  the  Office  of  the  Treasurer  and  Tax  Collector  (Treasurer)  of  the  City  and 
County  of  San  Francisco.  Our  responsibility  is  to  express  an  opinion  on  the  Statement  of 
Cash  and  Investments  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  auditing  standards  generally  accepted  in  the 
United  States  of  America.  Those  standards  require  that  we  plan  and  perform  the  audit  to 
obtain  reasonable  assurance  about  whether  the  Statement  of  Cash  and  Investments  is  free 
of  material  misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting 
the  amounts  and  disclosures  in  the  Statement  of  Cash  and  Investments.  An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by 
management,  as  well  as  evaluating  the  overall  presentation  of  the  Statement  of  Cash  and 
Investments.  We  believe  that  our  audit  provides  a reasonable  basis  for  our  opinion. 

As  discussed  in  Note  A,  the  Statement  of  Cash  and  Investments  presents  only  the  total  cash 
on  hand,  cash  in  bank,  investments,  and  safekeeping  items  under  the  control  and 
accountability  of  the  Treasurer.  This  report  is  intended  for  the  purpose  of  providing 
information  as  required  by  Section  26923  of  the  California  Government  Code  and  Section 
10.6-3  of  the  San  Francisco  Administrative  Code.  Our  audit  does  not  include  an  evaluation 
of  the  performance  of  the  Treasurer’s  investment  portfolio. 

In  our  opinion,  the  Statement  of  Cash  and  Investments  referred  to  above  presents  fairly,  in 
all  material  respects,  the  cash,  investments,  and  safekeeping  items  of  the  Treasurer  for  the 
fiscal  year  ended  June  30,  2002,  in  conformity  with  accounting  principles  generally 
accepted  in  the  United  States  of  America. 

CONTROLLER’S  AUDITS  DIVISION 


NORIAKI HIRASUNA,  CPA 
Director 

Date:  October  31,  2002 


Staff:  Elisa  Sullivan,  Audit  Manager 
Leon  Valle,  Jr. 
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Statement  of  Cash  and  Investments 
For  the  Fiscal  Year  Ended  June  30,  2002 


Account  Title 

Cash  and 

Safekeeping  Items 
in  Treasurer’s 
Vault 

Cash  and 

Securities  on 
Deposit  with 
Banks  and  Trusts 

Total 

Cash 

Cash  on  Hand 

$ 6,780 

$ 6,780 

Cash  in  Bank 

$ 158.090.700 

158.090.700 

Total  Cash 

6,780 

158,090,700 

158,097,480 

Investments 

Federal  Farm  Credit  Bank 

Consolidated  Discount  Notes 

10,961,419 

10,961,419 

Federal  Home  Loan  Bank 

Consolidated  Discount  Notes 

63,861,592 

63,861,592 

Federal  Home  Loan  Mortgage 

Corporation  Discount  Notes 

163,039,837 

163,039,837 

Federal  National  Mortgage  Association 

Discount  Notes 

209,379,665 

209,379,665 

Negotiable  Certificate  of  Deposit 

10,000,542 

10,000,542 

Public  Time  Deposit 

99,748 

99,748 

Treasury  Bills 

1,549,510,719 

1,549,510,719 

Treasury  Notes 

Total  Investments 

853.475.513 

2,860,329,035 

853.475.513 

2,860,329,035 

Safekeeping  Items 

Bequests  and  Trusts 

San  Francisco  General  Hospital 

Augusto  Brunetti  Bequest 

166 

166 

Laguna  Honda  Hospital 

William  L.  Lenahan 

211,213 

211,213 

Marie  Lewis  Gift  Fund 

72,336 

72,336 

Hazel  I.  Putnam 

1,227 

1,227 

Miscellaneous  Gift  Fund 

118,863 

118,863 

Recreation  and  Park  Department 

John  Gilliland  Bequest 

163,078 

163,078 

Mildred  Martin  Bequest 

7,182 

7,182 

Department  of  Human  Services 

Mary  Arcuri  Account 

2,163 

2,163 

Federal  Home  Loan  Bequest 

392 

392 

War  Memorial 

P.P.I.E.  Scholarship 

5.000 

5.000 

Total  Bequest  and  Trust  Funds 

581,620 

581,620 

Total  Lease  Deposits 

5.741.321 

5.741.321 

Total  Safekeeping  Items  (Note  1) 

6,322,941 

6,322,941 

Total  Cash,  Investments,  and  Safekeeping  Items 

$6,329,721 

$3,018,419,735 

$3,024,749,456 
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NOTES  TO  THE  STATEMENT  OF  CASH  AND  INVESTMENTS 


NOTE  1. 


A.  The  Financial 
Reporting 
Entity 


B.  Basis  of 
Presentation 


SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 


The  Statement  of  Cash  and  Investments  presents  only  the  cash  on 
hand,  cash  in  bank,  investments,  and  safekeeping  items  under  the 
control  and  accountability  of  the  Office  of  the  Treasurer  and  Tax 
Collector  (Treasurer)  of  the  City  and  County  of  San  Francisco 
(City).  The  Statement  of  Cash  and  Investments  is  not  intended  to 
present  fairly  the  financial  position  and  results  of  operations  of  the 
Treasurer  or  of  the  City. 

The  Treasurer  is  responsible  for  the  custody  and  investment  of  the 
public  funds  of  the  City.  The  Treasurer  is  authorized  to  conduct 
these  functions  by  the  California  Government  Code  Section  53600 
et  seq.  and  the  San  Francisco  Administrative  Code,  Section  10, 
under  investment  policies  established  by  the  Treasurer  and  filed 
with  the  City’s  Board  of  Supervisors.  The  funds  are  mainly 
invested  in  low  risk  investments  such  as  United  States  government 
securities.  The  Treasurer  also  provides  a safekeeping  service  for 
the  City,  where  city  departments  may  deposit  securities  and  other 
assets  in  the  Treasurer’s  vault. 

Cash  and  Deposits 

The  California  Government  Code  requires  California  banks  and 
savings  and  loan  associations  to  secure  the  City’s  deposits  not 
covered  by  federal  deposit  insurance  by  pledging  government 
securities  as  collateral.  The  market  value  of  pledged  securities 
must  equal  at  least  110  percent  of  the  City’s  deposits.  The 
collateral  must  be  held  at  the  pledging  bank’s  trust  department  or 
another  bank,  acting  as  the  pledging  bank’s  agent,  in  the  City’s 
name.  All  of  the  banks  with  funds  deposited  by  the  Treasurer 
secure  deposits  with  sufficient  collateral. 

Investments 

The  Treasurer  makes  investments  in  securities  for  a pooled  money 
investment  account  with  financial  institutions  and  for  individual 
investment  accounts  that  are  not  invested  through  the  pooled 
money  investment  account.  The  securities  in  the  accompanying 
Statement  of  Cash  and  Investments  are  reported  at  fair  value  in 
accordance  with  the  Government  Accounting  Standards  Board 
Statement  No.  31,  Accounting  and  Financial  Reporting  for  Certain 
Investments  and  for  External  Investment  Pools.  The  statement 
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requires  government  entities  to  report  investments  at  fair  value  in 
the  balance  sheet  or  other  statement  of  financial  position.  Fair 
value  is  the  amount  at  which  an  investment  could  be  exchanged  in 
a current  transaction  between  willing  parties,  other  than  in  a forced 
or  liquidation  sale.  The  following  table  summarizes  the 
investments  stated  at  cost  and  fair  value. 


Schedule  of  investments 
Stated  at  Cost  and  Fair  Value 
For  the  Fiscal  Year  Ended  June  30,  2002 


Investment  Type 

Cost 

Fair  Value  (a) 

Federal  Farm  Credit  Bank 

Consolidated  Discount  Notes 

$ 10,830,258 

$ 10,961,419 

Federal  Home  Loan  Bank 

Consolidated  Discount  Notes 

63,264,996 

63,861,592 

Federal  Home  Loan  Mortgage 

Corporation  Discount  Notes 

160,885,863 

163,039,837 

Federal  National  Mortgage 

Association  Discount  Notes 

207,561,980 

209,379,665 

Negotiable  Certificate  of  Deposit 

10,000,000 

10,000,542 

Public  Time  Deposit 

100,000 

99,748 

Treasury  Bills 

1,543,650,468 

1,549,510,719 

Treasury  Notes 

821,837,936 

853,475,513 

Total 

$ 2,818,131,501 

$ 2,860,329,035 

(a)  The  fair  value  amounts  do  not  include  accrued  interest  of  $7,664,697. 

The  Treasurer  also  holds  safekeeping  bequests,  trust  funds,  and 
lease  deposits  for  other  City  departments.  The  bequests  and  trust 
funds  consist  of  stocks  and  debentures.  Those  instruments  are 
valued  at  par,  cost,  or  market  value  at  the  time  of  donation. 


C.  Safekeeping 
Items 


4 


cc:  Mayor 

Board  of  Supervisors 

Civil  Grand  Jury 

Budget  Analyst 

Treasury  Oversight  Committee 

Public  Library 

KPMG  LLP 


5 


